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I.Accounting is : 

(A)the documents that report on organization's business in monetary amounts. 

(B)a sound business plan. 

(C)the system that measures business activities, processes that information into 

reports, and communicates the findings. 

(D)a method of recording business. 

2.In order for accounting information to be relevant, it must 

(A)have very much cost. 

(B)have predictive and feedback value. 

(C)be available for management only. 

(D)be consistent. 

3.What accounting assumption justifies the usage of accruals and deferrals? 

(A)Economic entity 

(B)Going-concern 

(C)Accounting time period 

(D)Monetary unit 

4.Why are certain costs of doing business capitalized when incurred and then 

depreciated or amortized over subsequent accounting cycles? 

(A)To reduce the federal income tax liability 

(B)To aid management in cash-flow analysis 

(C)To match the costs of production with revenues as earned 

(D)To adhere to the accounting constraint of conservatism 
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