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ABSTRACT

This study focuses on the negative results of the interactive effects of research and development
(R&D) and capital expenditures in Taiwan. In accordance with the accounting based valuation model,
a conforming multiple regression hypothesis was utilized to evaluate a residual analysis to render the
inferences more accurate. If corporations input more high- R&D and capital expenditure resources,
the resulting stock prices can be under-estimations. A corporation’s property has inborn diversity in
stock prices, regardless of whether the company has investment opportunities. If corporations having
investment opportunities input even more high capital expenditure resources, the resulting stock

prices will be only slight under-estimations. There are inborn differences in stock prices for corporate
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properties in different industries. If corporations in the high-tech sector input more high- R&D and

capital expenditure resources, the resulting stock prices can be slight under-estimations. Upon

investigating the deferred influences of past R&D and capital expenditures affecting the reflective

benefits of stock prices, it was found that R&D belonging to intelligence capital achieves more

permanent benefits for periods longer than four years; whereas, capital expenditures belonging to

entity assets exhibit more decreases in benefits for periods longer than two years.

Key Words: accounting based valuation model, R&D, capital expenditures
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